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Abstract

Islamic banks in Bangladesh have experienced notable development since
the establishment of Islami Bank Bangladesh Limited in the 1980s, becoming
an integral part of the national financial system by offering Shariah-compliant
banking services. Despite this progress, the sector faces several internal and
external challenges that hinder its stability and growth, including limited
Islamic financial instruments, inadequate professional training, insufficient
regulatory frameworks, strong competition from conventional banks, and
global economic pressures. This study analyzes these challenges and proposes
practical solutions to enhance the efficiency and economic and social role of
Islamic banks. Adopting a descriptive and analytical approach supported by
Arabic and English literature and comparative international experiences, the
study highlights the importance of developing Shariah-compliant financial
instruments, strengthening governance and Shariah supervision, and
improving coordination with the central bank to achieve sustainable growth
and support economic development in Bangladesh.

Keywords: Challenges, Islamic banks, Central Bank of Bangladesh,
Islami Bank Bangladesh Limited, economic development.
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