#2025-11-30 — 75 ) — (35 pdad) g AL i)
Volume 22 - issue no. 75 - 30/11/2025

Pages: 333 - 364 364 - 333 :cladall
Ll Bl e Juged 2y cpll Joladt e d5ib1 560

Title The implications of utilizing external debt

to finance the public budget deficit
ks (s plaas el
Anas Essam Shawky Afify

55l 2l 2yl dasld b oSyl slasY) o Le

Master of Islamic Economics, Islamic University of Madinah

lalalie )

ér_clf@

agie

*oge* lnghiall 13 Email: AN19AS93@GMAIL.COM

A3 ALVANDLMAH

. Foundation
s Date of Receipt - 2025/06/20 — a2 &)1
b

Immm
We giienrsiie ok Date of Acceptance - 2025/07/04 - Js&l gl

INTERNATIONAL
‘ STANDARD
SﬂlAl
. iaix
1\m~4~rlnNAl CINTRE



http://www.boukharysrc.com/

OO OO OO O OO OO

duds S g% p\as e\
5y sed) A el LMY dxallly L;ouy\ slady) sl

Submitted by: Anas Essam Shawky Afify

Master of Islamic Economics, Islamic University of Madinah
AN19AS93@GMAIL.COM

@)L"J\ RRyr J.a\x:.f\ GL" dJ pad) B1

Title The implications of utilizing external debt to finance the
public budget deficit

Yovo/vie i ed syt [ Yo Ty e s

ol

ol o Ll elal) @31 gadl jome Jagatd oo Ll il Jalail e 43 all HLEY
29l ala s ol Ay lai®¥) L wlSadWl ot I e | 13 CBugy ivde B9l alime
O At Aads e 58 530 pa calall @330l b omall Jagatd 31518 oLt cpaudl )
lalpaadly JSleagh) AL a1 sy LaS gl L) 51 il g A sLnll 2 gy el
Juogs il 3Ll 3 pol - LgiomtLaad A3Lad Sl o1 3501 g B 5Ll (5000 @BLES (el AL
oy Ll (0L Balad 2315l 1315 o sLondl ) (s 3559 0 3e g sl Lgud!
P PP PPt WO (P [V P P OO [ F [ [ N AW TP
o liaBl Aaa ye (4583 1B dog piy dule ol el Laslaie Y Ao« goaiil! Laslice o A wlil]
el gl Baziall g @Ilall 9 lans cul sl o Lia | i oo s Lt ) IS
Ore Mgt A 53 oLl uall i 3 By el jema By jsgan B Ragiall il o yglal
o293l e slaie ¥l pada el ilogs Al o)1 (e a8 ceaguly A de Ll
G3kin e aga Sl anadlad! Jugatll @algal alaiiol o dongill Bubiged AcugS & in Ll
-3 loles 3l g dalaticws J510S (5 all L ) Cmig Lol

(g lamd¥l 31 I sLamd el 8531 gall a5l Guall s A Llaad| SiLatSHY

333



OO OO OO OO OO0

Abstract

The Implications of Utilizing External Debt to Finance the Public
Budget Deficit Researcher: Anas Essam Shawky Afify Abstract: This study
aims to analyze the economic implications of relying on external debt as
a tool to finance the public budget deficit, with a particular focus on the
relationship between external indebtedness and a country's financial stability.
Additionally, the research seeks to explore effective policies and mechanisms
to mitigate the worsening of external debt and propose viable solutions for its
management. Key Findings: There is a strong correlation between external
debt and the performance of the public budget, the nature of which depends on
the efficiency of debt management practices. External debt constitutes one of
the major obstacles hindering development in developing countries, primarily
due to their increasing reliance on such debt under economically burdensome
conditions. External debt is a structural component of the economies of
both developed and developing nations. The debt rationalization policies
adopted by the Arab Republic of Egypt have demonstrated a reasonable
degree of effectiveness in reducing the adverse impacts of external debt.
Recommendations: Reducing reliance on external borrowing as a financing
method. Promoting the use of Islamic financial instruments, which are
based on principles of transparency and avoid interest (riba) and excessive
uncertainty (gharar), as more sustainable and lower-risk alternatives.

Keywords: External Debt, Public Budget, Macroeconomics, Economic

Impact.
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