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Abstract

«Sharia Risk Analysis Using Artificial Intelligence in Islamic Contracts:
A Study in Islamic Jurisprudence»

In our study on the use of artificial intelligence (Al) in analyzing Sharia
compliance risks in Islamic contracts, we highlighted its crucial role in
enhancing the accuracy and transparency of Islamic financial transactions. We
concluded that Sharia compliance risks refer to the possibility of a financial
transaction or contract conflicting with Islamic legal provisions. These risks
include, for instance, riba (usury), gharar (excessive uncertainty), or unlawful
conditions that may invalidate a contract or render it non-compliant with
Sharia. Islamic jurisprudence addresses these risks to ensure that transactions
and contracts align with Sharia principles, thereby achieving justice between
the contracting parties.

It is important to note that technology is not inherently rejected in
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Islam; its acceptance is determined by its usage and alignment with Islamic
values. According to the Sharia principle that “the default ruling for things
is permissibility unless there is a text prohibiting it,” analyzing Sharia
compliance risks is essential to ensuring full adherence to Islamic law and
protecting the rights of all parties involved. Through the application of
jurisprudential principles, prior Sharia auditing, and the strategic use of
technology, a transparent and secure legal framework for Islamic contracts
can be established, thereby strengthening trust in the Islamic financial system.
The expanding role of Al in Sharia compliance risk analysis is set to be a
significant factor in supporting the sustainable growth of Islamic finance.

In our view, technology is not inherently opposed to Islamic principles;
rather, it must be regulated according to Sharia guidelines to protect rights
and promote justice. Al, as a transformative technology, has the potential to
be an effective tool in analyzing and managing Islamic contracts in line with
Sharia standards, thereby ensuring justice and transparency while mitigating
risks such as riba and gharar. This can enhance efficiency and reduce potential
risks associated with Islamic contracts. As technology advances, continuous
Sharia and technical research will be required to maintain the compatibility of
Al with Islamic legal frameworks.

We found that Al can significantly enhance the process of analyzing
Sharia compliance risks in Islamic contracts by providing precise and reliable
analysis, reducing the need for complete reliance on human judgment.
Moreover, Al can contribute to the early detection of potential compliance
issues, enabling timely adjustments to ensure Sharia conformity before
implementation. We recommend that jurisprudential institutions issue
updated fatwas that specify how Al should be employed in Sharia compliance
risk analysis to ensure its proper integration within Islamic legal parameters.
Additionally, academic institutions should develop educational programs to
train Islamic scholars in modern technologies, such as Al, to enable them to
analyze and effectively leverage these advancements.

Keywords: Analysis, Risks, Sharia Compliance, Artificial Intelligence,

Technological Contracts
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