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ABSTRACT

Companies Law was issued in 1443H, Royal Decree No. (M/132) dated
11443/12/H stipulated a type of company, which is (It is permissible to

Establish Non-Profit Companies in accordance with what is stated in Chapter
(Seven) of the Law.) .

This new system mentioned a type of company that was not mentioned
in the Previous Companies Law 1437H , and was not addressed in the
Companies Law 1385H , namely: Non-Profit Company is a company that
is considered new to the Kingdom of Saudi Arabia, and does not exist in
Arabian Gulf except in Kuwait. As for the Arab state, it is covered by the
Jordanian and Palestinian companies law. In order for the provisions of the
non-profit company to be modern and worthy of research, I have titled this
research: (Establishing Non-Profit Company). The research Subject to know
the Non-Profit Company, how it is formed, its types, and the provisions
specific to the company based on Chapter Seven of the Companies Law. The
reason for choosing the topic is the need of the Legal Community and the
Non-Profit Sector in particular, and Business Community in General to know
the provisions of this Non-Profit Company. In this Research, I will address an
Introductory Section that includes defining Search Terms, and Two Sections:
The First Section: Forming Non-Profit Company. The Second Section: Types
of Non-Profit Companies.

The most important results of the research include impermissibility of
Distributing Profits or Returns to members of the company and impermissibility
of Trading Non-Profit Company Shares , Its provisions take the form they
take, except for what contradicts their nature, as stipulated in Chapter Seven of
the system. As for the most important recommendations: Educating General
Community, Especially the For-Profit Sector By the provisions of the Non-
Profit Company.

Keywords: Companies - Non-profit — Establishment- Law - Saudi
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